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COMMUNITY FOUNDATION

e OF GREENVILLE e




_____________________Donor Advised Fund
___________________________(“Donor”) hereby transfers as an irrevocable gift to the Community Foundation of Greenville, Inc. (“Foundation”) the property described in Schedule B attached here to and incorporated as part of this Document, for the purpose of establishing a Donor Advised Fund (“Fund”).  Net income and principal shall be available for charitable purposes, subject to the schedule of fees adopted by the Foundation for investing and administering the Fund.  

The name of this Fund shall be the ______________ Donor Advised Fund. The Donor(s) shall be the Advisor(s) to this Fund during their lifetimes. Successor Advisors will be listed in Schedule C of the attachments. 
It is understood this Fund will be administered for charitable purposes in accordance with the “Policies and Procedures Governing Donor Advised Funds,” a copy of which has been provided to the Donor(s) and is incorporated by reference into this agreement.  Donor(s) or others may add gifts to the Fund at any time. The Board of Directors of the Foundation shall have full authority and discretion as to investment and reinvestment of the assets of the Fund. It is understood and agreed that the Fund and all funds therein shall be administered by the Foundation subject to its Charter and Bylaws, including the power contained therein for the Board of Directors of the Foundation to modify any restrictions or conditions if in their sole judgment (without the approval of any trustee, custodian or agent) such restriction becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the area served by the Foundation.

Date:________________








 

Date:________________








  

Date:________________












    
Community Foundation of Greenville, Inc.
Attached Schedules

Schedule A:

Policies and Procedures Covering Donor Advised Funds

Schedule B:

Description of Property and Philanthropic Objective
Schedule C:

Assignment of Advisors

Schedule D:

List of Community Charitable Needs

Schedule A

Community Foundation of Greenville
Policies and Procedures for Governing Donor Advised Funds

Section 1.  Establishment and Purpose

1.1
Community Foundation of Greenville Inc. (hereinafter “Foundation”) has authorized and ratified the establishment of Advised Funds by Resolution of the Board of Directors (hereinafter “Board”) adopted September 23, 1998.  This Resolution authorizes the adoption of these procedures for the administration of Advised Funds.  These procedures may be amended from time to time, when deemed necessary or desirable by the Board. 

1.2 
Establishment of Funds. Advised Funds may be established by the donation or transfer by any reason (hereinafter “Donor”) to the Foundation of money or property, whether by contribution, gift, bequest, or devise or by transfer from a charitable or other organization (hereinafter “contribution”), to further or carry out the purposes of the Foundation, as set forth in its Governing Instruments. Advised Funds shall be administered as component funds of the Foundation.

1.3
Nature and Terms of Funds. Each advised Fund shall be the property of the Foundation owned by it in its normal corporate capacity. In such capacity, the Foundation shall have authority and control of all property in the Fund, and the income derived therefrom, for the charitable purposes of the Foundation. Each Fund may be recorded on the books and records of the Foundation as an identifiable or separate fund and may be given a name or other appropriate designation as requested by the Donor.

1.4
Forms.  The President of the Foundation is authorized to provide forms for the establishment of Advised Funds and such other forms as are necessary or desirable for the administration of Advised Funds in accordance with these procedures.

Section 2.  Acceptance of Funds

2.1
Authorization.  The President of the Foundation (or such additional officers or employees of the Foundation as the Board may from time to time authorize) shall have the authority to accept, on behalf of the Foundation, contributions to establish or add to an Advised Fund.  A Donor may not impose any material restriction or condition that prevents the Foundation from freely and effectively employing the contributed assets or the income derived therefrom, in furtherance of a charitable purpose of the Foundation.

2.2
Value. There is no minimum amount to establish an Advised Fund within the Community Foundation.  However, the Foundation requests that Donor consider making additional contributions to the Fund until it reaches at least the $25,000 level. 

Foundation will not certify to a Donor the value of a contribution of any property or equipment.

Section 3.  Investment of Fund Assets

3.1
Responsibility. The Foundation has the responsibility and authority for the investment of the assets of each Advised Fund.  The assets of any Fund may be commingled with those of other Advised Funds, or with other funds of the Foundation, or may be invested in units of a common investment fund, which may be established or utilized by the Foundation. 

3.2
Donor Investment Manager Recommendations.  The Finance and Investment Committee has established a subcommittee consisting of the President of the Foundation and the Chair of the Finance and Investment Committee to review Donor or successor advisor recommendations to retain Investment Managers for funds established by a Donor.  The Community Foundation is not obligated to follow Donor recommendations but authorizes the subcommittee to retain Investment Managers when they meet the general investment goals and guidelines for the Community Foundation.  The subcommittee will only consider such requests for funds whose assets exceed $500,000.

3.3 Administration. Decisions with respect to the retention, investment, or reinvestment of assets and with respect to commingling of assets shall be made by the Board, or a committee, agent or director authorized by the Board, in accordance with regular procedures.  All Funds may be charged an appropriate allocation of direct and indirect expenses attributable to the creation and maintenance of such funds as determined by the Board from time to time.

3.4 Additions/Charges to Fund.  The fund will be allocated a pro-rata portion of the interest and unrealized gains earned in the pooled investment account.  The Foundation may charge to the Fund expenses and fees which it customarily charges to other Advised Funds.  This annual fee is currently 1% on $1,000,000, ½ of 1% on the next $4,000,000,  and ¼ of 1% on any amount over $5,000,000, charged quarterly with a minimum annual charge of $250.00. The fund will also be charged its pro-rata share of the pooled investment account money management fees.

Section 4.  General Administrative Provisions

4.1
In General.  The Donor of an Advised Fund (where applicable, the term “Donor” shall include the Donor and the successor or designated advisors) may, after the contribution of money or property to a Fund, recommend to the Foundation the making of distributions from the Fund which are consistent with the specific charitable purposes of the Foundation.  The Foundation shall consider and evaluate all such recommendations, but such recommendations will be solely advisory and the Foundation is not bound by such recommendations. The President has authority to approve and make payments to qualified charitable organizations in accord with such Donor recommendations. These recommendations shall be consistent with the list of community charitable needs contained in Schedule D. The President will report quarterly to, and seek concurrence of, the Board of Directors for all charitable distributions that have been made from the Fund.

4.2
Donors and Their Designees Accorded the Privilege of Making Recommendations.  The privilege of making recommendations (as described in section 4.1 above) shall be extended to Donors and their designees, subject to the following limitations:

(a)
Donor and Spouse.  Ordinarily, if an individual establishes an Advised Fund, the privilege of making recommendations is limited to the Donor and his or her spouse, and, unless otherwise specified in the instrument establishing the Fund, recommendations may be made by them separately or jointly.  Such privilege of a Donor or the spouse will be continuous with the existence of the Fund unless earlier terminated by (i) death, (ii) written notice to the Foundation of resignation or release, or (iii) a finding by the Foundation that the person involved is not available to exercise the privilege.

(b) Other Persons.  An individual Donor may designate in the instrument establishing a Fund a person or persons other than or in addition to the Donor and his or her spouse to exercise the privilege to make recommendations.  The instrument establishing a Fund may designate a child or children (and spouses) of a Donor to have such privilege after the termination of the privilege of the Donor and the spouse, and such designation of a successor or successors to the original Donor or the spouse will be recognized if it furthers continued family participation, support, and involvement by such successors.


The Donor or his/her designees may close the Fund at any time and request that the Fund’s assets be transferred to the unrestricted endowment of the Community Foundation.  The President will contact the Donor or successors to discuss the status of the Fund if no charitable distributions are requested from it for 18 months.

(c) Corporations.  A corporate Donor that established an Advised Fund will have the privilege of making recommendations for a period not to exceed 10 years from the date of the establishment of the Fund.  The privilege to make recommendations may be extended beyond the 10-year limitation if substantial additional contributions are made and the corporation maintains a continuing charitable involvement with the Foundation. Such corporation, or those acting on its behalf, shall designate one person (and may designate his or her successor) to submit the recommendations of the corporation to the Foundation.

In the following Sections, the term Donor will apply to all persons having the privilege of making recommendations as provided above.

4.3
Charitable Needs for Which Distributions May Be Made.  The Board, with the assistance of the President, shall enumerate specific charitable needs to which distributions from Advised Funds may be made and shall from time to time determine the charitable needs most deserving of support from such funds.  There is attached, as Schedule D, a list of such specific charitable needs enumerated at the time of approval of these procedures (see “List of Charitable Needs”).  The Board, with the assistance of the President shall also maintain a list of those organizations which have been supported in the above categories of needs (hereinafter “List of Charitable Organizations”), which list shall be maintained at the Foundation’s office, revised from time to time, and made available to all interested persons.  It is the policy of the Foundation to encourage recommendations from all sources, including from persons other than Donors, for inclusion of qualified charitable organizations and/or programs, projects, and activities of qualified organizations in the list of specific charitable needs.

4.4
Limitations.  The following limitations apply to all distributions from Advised Funds:

(a) Minimum Distribution: The minimum amount of any one distribution from an Advised Fund shall be $100, although the Board may, from time to time, set a higher limitation.

(b)
Frequency of Distributions: The President is authorized to approve Donor Advised Fund distributions.  A minimum of 15 days notice must be provided by the Donor on suggested distributions from the Advised Fund.
(c)
Distributions from Corpus: A Donor or the successor advisors of an Advised Fund shall have the privilege of making recommendations as to distributions out of the corpus of an Advised Fund. A Donor who wishes to “close out” his/her Fund may request up to 50% of the corpus distributed for charitable purposes within the 15 days notice period.  The remaining 50% will be available for distribution to qualified charities on completion of month-end financial statements and verification of the Fund’s month-end value. 

The Foundation, as a public charity, can not make any distribution from an Advised Fund to discharge or satisfy a pledge or financial obligation of any person, including the Donor of an Advised Fund

4.5
Procedure.

4.5.1
Recommendations by Donors.  Recommendations by a Donor or the successor advisors with respect to the distributions from an Advised Fund shall be made in writing, addressed to the Foundation, using a standard form provided by the Foundation.  Donors are encouraged to make recommendations with respect to the charitable needs enumerated by the Foundation as being most deserving for distributions by the Foundation.  Donors shall regularly be furnished with the updated List of Charitable Needs.

4.5.2
Staff Investigation.  With respect to each recommendation by a Donor, the staff of the Foundation will determine whether the recommendation is consistent with specific charitable needs most deserving of support by the Foundation as determined by the Foundation.  The degree of formality employed by the staff in making an evaluation will depend upon the nature and category of the grantee organization and information already available to the staff with respect to the grantee and the purposes of the grant.  If the staff determines that the recommendation is not consistent with the specific charitable purposes of the Foundation, the Donor shall be advised that the recommendation does not meet the standards for distributions.

4.5.3
Board Action.  The Board shall act upon all staff recommendations as presented to it and shall authorize funds from Advised Funds.  

4.6
Notification to Grantee as to Source of Distribution.  Any distribution from an Advised Fund, unless otherwise requested by the Donor of the Fund, shall identify to the grantee organization the name of the Fund from which the distribution is made.

4.7
Requirement of Current Distributions.  It is the general policy of the Foundation that an amount at least equal to the net income (gross income less expenses) of each Advised Fund shall be distributed during the fiscal year in which such net income is realized or before the end of the 6th month of the next fiscal year, unless the Board determines that it is in the best interest of the Foundation to accumulate net income, in whole, or in part, for a specific project, which it is contemplated will be accomplished in a reasonable period of time.

Section 5.  Reports and Educational Program

5.1 Annual Reports.  A report of all distributions from Advised Funds shall be included in the annual report of the Foundation.  Additional reports of Advised Funds may be made as prescribed by the Board.

5.2
Educational Program.  The President shall publicize to Donors and other interested persons in the community these procedures and the specific charitable needs as identified from time to time.  This educational program may be part of a large effort of the Foundation to educate the public with regard to the scope of the charitable services of the Foundation.  As an integral part of this program, these procedures, including the List of Charitable Needs, shall be disseminated in order to encourage additional contributions to the Foundation.  The purposes of the educational program shall include (i) acquainting potential Donors in the community with specific charitable needs determined by the Foundation to be worthy of support through its various types of funds; (ii) demonstrating the expertise and knowledge of the Board and staff in evaluating and serving such needs; (iii) developing Donor confidence in the Foundation as an organization effectively serving the charitable needs of the Greenville community; (iv) encouraging a creative and meaningful interaction between the Foundation and members of the community to utilize the broadest base for ascertaining and evaluating the changing charitable needs of the community; and (v) attracting funds from a wide segment of the Greenville community for the charitable purposes of the Foundation.

The Board and staff will always be alert to the view of Donors and other who call attention to charitable needs of organizations which may not have been served in the past but which are currently most deserving of support.

Section 6.  Continuity of Funds

6.1 Upon Death, etc., of Donor.  Upon the termination, by death or otherwise, of the privilege of a Donor or successive advisors of an Advised Fund to make recommendations, as provided in Section 4.2 above, the Fund shall continue as part of the unrestricted permanent funds of the Foundation, unless previously designated at the time of formation to become (or be added to) a designated or field of interest fund.

Schedule B

DESCRIPTION OF PROPERTY
PHILANTHROPIC OBJECTIVE
(choose one)

____  _ Long Term Giving

(Invested in diversified portfolio with an absolute return strategy)
_______ Charitable Preservation

(Invested in cash sweep or money market instruments)

Signature _________________________________  Date  ________________

Schedule C

Assignment of Advisors

1. Please provide the names or position titles of those individuals whom the Donor(s) wishes to have authority to advise on charitable distributions from the fund.

     2.A
Individual/Family Donors:

On the death of the Donor(s), the Fund shall (check one) 
____ become part of the Community Foundation’s Unrestricted Endowment; 
____continue with the following individuals having advisory status on charitable distributions:
     2.B Agency/Organization Donors:


In the event that the donor ceases to exist as a 501(c)(3) organization, it is recommended 


that the assets of the Fund: (check one)


____ become part of the Community Foundation’s Unrestricted Endowment and be


utilized to support the goals and purposes of the donor’s mission.  Copy of Mission


Statement to be attached.


____ be used to continue the mission of a designated 501(c)(3) organization to be 


recommended by ______________________________________ and approved by


the Community Foundation’s Board of Directors.

Schedule D

Community Charitable Needs

The following are categories of specific charitable needs consistent with the purposes of the Foundation as determined by its Board and President, under authority from the Board.  These categories reflect the broad scope of purposes of the Foundation and interests of the people of the community in advancing human needs through a wide range of activities.  In determining its priorities, the Foundation acknowledges the benefits derived by the people in the community from projects in social services, educational, medical, civic, cultural, environmental and religious fields, without regard to their geographic proximity and whether they are otherwise embraced by funds normally available to local agencies for operating purposes.  This range of priorities has been the traditional concern of the Foundation and the philanthropic basis upon which it was organized and has operated.

Since unanticipated or unusual needs may arise, it may be necessary to make exceptions to or modification of the following list of needs for emergency situations or innovative projects determined by the Foundation as most deserving of such support at the time.  Further, in view of the necessity to meet changing conditions and to adjust to current responsibilities, the following list of needs may be changed or supplemented from time to time, as determined by the Board and President.  As used in this List, the term “charitable” includes religious, educational, and other purposes encompassed within the term.

Needs by Categories of Organizations:

Charitable organizations or projects primarily serving the geographic area of Greenville in the fields of:

1. Social Services

2. Education

3. Health Services

4. Civic

5. Culture/Arts

6. Religion

7. Environment

8. Economic Development

9. Civic Leadership
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